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MINISTRY OF HOME AFFAIRS ‘
. NOTIFICATION
New Delhi, the 5th Septeinber; 2014

S.0. 2238(E).— Whereas the New Delhi Municipal Council was constituted by the notification of the
Government of India in the Ministry of Home Affairs number vide S.0. 101(E), dated the 18th January, 2011;

And whereas, the duration of the Council is for a period of five years from the date of its first meeting that is
31* day of January, 2011; .

" And whereas, the Central Government is of the opinion that the Council has persistently been making default in
the performance of the duties imposed on it by or under the New Delhi Municipal Council Act, 1994 (44 of 1994) and
has failed to deliver efficient service to the public and generally in regard to the municipal administration;

And whereas, the Central Government has given reasonable opportunity to the Council by iSsuiné Show Cause
Notice dated 30™ June, 2014 and has considered the reply given by the Council;

Now, therefore, in exercise of the powers conferred by sub-section (1) of section 398 of the Neﬁ/f Delhi
Municipal Council Act, 1994, the Central Government hereby dissolves the New Delhi Municipal Council with effect
from the date of publication of this notification and in exercise of the powers conferred by clause (b) of sub-section (2) of
section 398 of the said Act, the Central Government hereby orders that during the period of dissolution of the Council, all
powers and duties conferred and imposed upon the Council by or under the New Delhi Municipal Council Act, 1994 or
any other law, shall be exercised and performed by Shri Jalaj Shrivastava, IAS, until further orders or till the re-

constitution of the Council, whichever is earlier.

y

Statement of the reasons for dissolution of the Council

Under the provisions of section 394 of New Delhi Municipal Council Act, 1994, the Central Government had
deputed two “senior officers of the Ministry of Home Affairs on 20" June, 2014, who had inspected the relevant
documents, files ete. of the New Delhi Municipal Council including those related to the following issues, namely:-

(i) power revenue losses in thé New Delhi Municipal Council; _ .
(i) unresolved problems of illegal squatters in the New Delhi Municipal Council area; and

(iif) personnel mis-management in the New Delhi Municipal Council in respect of categories of workers such
as casual, daily-wages, muster roll, temporary muster roll, regular muster roll, contract workers, etc.

R e e

2. The following shortcomings came to their notice:

(i) Power Revenue Losses in the New Delhi Municipal Council:-

e ' Due to inaccurate scheduling of demand and supply and improper projection of price band of sale and purchase
of excess/deficient power, the net power procurement cost of the New Delhi Municipal Council rises by around rupees
two hundred crore every year, whichi is not.only a loss but a consistent drain on the New Delhi Municipal Council

revenues.
(i) Unresolved problems of illegal squatters in the New Delhi Municipal Council area:-

The situation seems to have gone particularly bad since the last eviction or displacement was done during the
Commonwealth Games in 2010. Thereafter, in the next four years, squatting has gone on unchecked and needs effective
intervention to avoid chaos and mis-mangement of space in the areas under the jurisdiction of the New Delhi Municipal
Council. The entire area happens to be very sensitive and vulnerable due to security reasons. : '

(iii) Personnel mis-management in the New Delhi Municipal Council in_respect of categories of
workers such as casual, daily-wages, muster roll, temporary muster roll, resular muster roll, contract

workers, etc.:-

3 The situation has obviously resulted in an enhanced expenditure on manpower while no reduction in
T expenditure has been made .in respect of out-sourcing of personnel by the New Delhi Municipal Council. In fact,

enchanced out-sourcing of services is being undertaken simultaneously for transport, health and sanitation, security, fire
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and operation and maintenance for the New Delhi Municipal Council buildings. If this trend continues, the New Delhi
Municipal Council would be under immense financial strain on this account. The New Delhi Municipal Council Wi
have to immediately rectify this highly skewed manpower position, not matching the need/requirement of the activities
the New Delhi Municipal Council and its future plans/proposals.

3. Since the issues that have been observed are vital to the overall functioning of the New Delhi Municipal
‘Council, a Show Cause Notice under the provision of Section 395 of the New Delhi Municipal Council Act, 1994 was.
_;jssued to the Council on 30™ June, 2014, with the approval of the Competent Authority. :

4. Reply from the New Delhi Municipal Council was received on 7% July, 2014. The replies to the points =
raised in the above Show Cause Notice dated 30™ June, 2014, have been carefully examined and the Central Government
is of the view that the Council is persistentiy making default:

" (a) in the performance of the duties imposed on it by or under the New Delhi Municipal Council Act, 1994;
and : , : _ :
- (b) failed to deliver efﬁgient service to the public and genérally in regard to the municipal administration.

(c) the Council has never kept this Ministry informed about on such scrious/sénsitive issues relating to

revenue loss and security. : '

. 7. Therefore, the Central Government is of the view that it may not be appropriate to allow the present Council
to continue and, therefore, in exercise of the powers conferred by sub-section (1) of section 398 of the New Delhi
Municipal Council Act, 1994 (44 of 1994) and in supersession of the notification number S.O. 101(E) dated the 18
January, 2011, the Central Government has decided to dissolve the New Delhi Municipal Council.

And, in exercise of the powers conferred by sub-section (2) of section 398 of the New Delhi Municipal Council
uring the period of dissolution of the Council, all powers and

Act, 1994, the Central Government hereby orders that d
duties conferred and imposed upon the Council by or under the New Delhi Municipal Council Act, 1994 or any other

law, shall be exercised and pcrfbrmed by Shri Jalaj Shrivastava, IAS, until further orders or till the re-constitution of the
Council, whichever is earlier. ' : ;
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NOTIFICATION
New Delhi, the 5th September, 2014

S.0. 2239(E).—Ifrl exercise of the powers conferred by sub-section (1) of Section 3 and section 4 of the New
= Delhi Municipal Council Act, 1994 (44 of 1994), the Central Government hereby constitutes, with effect from the date of
. publication of this notification in the Official Gazette, the New Delhi Municipal Council consisting of the following

members, namely:—

(a) Under clause (a) of sub-section (1) of section 4:
Shri Jalaj Shrivastava, Chairperson;
(b) Under clause (b) of sub-section (1) of section 4:
(i) Shri Arvind Kejriwal
- Member of Legislative Assembly, New Delhi Constituency;
(ii) Shri Surender Singh
Member of Legislative Assembly, Delhi Cantonment Constituency

(¢c) Under clause (c) of sub-section(1) of section 4:

(i) Shril.S. Chahal

Joint Secretary (UT)

Ministry of Home Affairs;
(i) Shri D.S. Mishra

Additional Secretary,

Ministry of Urban Development;
(ifi) Shri Dharmendra

. Joint Secretary,
Ministry of Urban Development;

(iv) Shri Dharampal,
Principal Secretary,
Department of Land & Building,
Government of National Capital Territory of Delhi
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